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1 . AFTER A STALEMATE OF A FEW MONTHS, HIGHLIGHTED BY GODR MILITARY 
AND CIVILIAN OFFICIALS ABRUPTLY VISITING ROSARIO MINE AND TAKING 
DOCUMENTS FROM ROSARIO'S SANTO DOMINGO OFFICE LAST FEBRUARY, 
ROSARIO AND GODR YESTERDAY SIGNED A PRELIMINARY AGREEMENT WHICH 
ALLOWS ROSARIO TO EXPAND THE AREA OF ITS MINING CONCESSION. 

THIS AGREEMENT EMERGED FROM TWO SETS OF INTENSIVE NEGOTIATIONS. 

2. IN AN EFFORT TO BREAK THE IMPASSE BETWEEN ROSARIO AND THE GODR 
AND TO REESTABLISH FAVORABLE CONDITIONS FOR NEGOTIATING THEIR 
DIFFERENCES THE AMBASSADOR MET A NUMBER OF TIMES WITH JESUS 
HERNANDEZ, A PRIVATE CITIZEN WHO IS A CLOSE FRIEND AND ADVISOR TO 
PRESIDENT BALAGUER. AS A RESULT OF THE AMBASSADOR'S DISCUSSIONS 
WITH HERNANDEZ, A FIVE-POINT STATEMENT OF BASIC PRINCIPLES 

WAS WORKED OUT AS A BASIS FOR RESUMING NEGOTIATIONS BETWEEN 
ROSARIO AND THE GODR. DURING THE DISCUSSIONS WITH HERNANDEZ, 

THE AMBASSADOR MAINTAINED CLOSE CONTACT WITH ROBERT REININGER, 
PRESIDENT OF ROSARIO'S PARENT COMPANY, AND WITH OTHER SENIOR 
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3. AFTER THE ACCEPTANCE OF THE FIVE BASIC POINTS, HOMER S. 

ANDERSON, VICE PRESIDENT OF ROSARIO; MICHAEL DUNN, CONTROLLER 
OF ROSARIO; AND MICHAEL SEAWARD, CHIEF GEOLOGIST OF ROSARIO, 
ARRIVED IN SANTO DOMINGO A WEEK AGO AND BEGAN ARDUOUS NEGOTIA- 
TIONS WITH ING. FERNANDO PERICHE VIDAL, EXECUTIVE DIRECTOR OF 
THE GODR'S CENTER FOR THE PROMOTION OF EXPORTS (CEDOPEX). 

4. THE PRELIMINARY AGREEMENT OF 30 POINTS SIGNED APRIL 29 WAS 
TAKEN TODAY BY PERICHE TO NEW YORK WHERE HE IS LUNCHING WITH 
REININGER BEFORE GOING ON TO THE UNCTAD IV MEETING IN NAIROBI. 

5. UNDER THE PRELIMINARY AGREEMENT JUST SIGNED, A NEW COMPANY 
NAMED ORO DOMINICANO WILL BE SET UP FOR EXPLOITING THE 

LOS CACAOS AREA ADJACENT TO THE PUEBLO VIEJO MINE. THE 
COMPANY WILL BE 50-PERCENT OWNED BY THE GODR AND 50-PERCENT 
OWNED BY ROSARIO-DOMINICANA, WHICH IN TURN IS 20-PERCENT OWNED 
BY THE DOMINICAN CENTRAL BANK AND 80-PERCENT OWNED IN EQUAL 
PARTS BY ROSARIO RESOURCES AND SIMPLOT. THE CAPITAL FOR A 
50-PERCENT EXPANSION OF THE CURRENT MILLING AND REFINING PLANT 
WILL BE PUT UP BY ROSARIO DOMINICANA. IN EFFECT, THE NEW CON- 
CESSION AS WELL AS THE OLD WILL BE OPERATED BY ROSARIO DOMINICANA. 

6. A PRESS RELEASE HAS BEEN TENTATIVELY DRAWN UP BY PERICHE 
AND ROSARIO BUT IS BEING DISCUSSED FURTHER WITH REININGER 
IN NEW YORK TODAY. 

7. FROM ALL APPEARANCES, A POTENTIALLY TROUBLESOME INVEST- 
MENT DISPUTE HAS BEEN AMICABLY RESOLVED. 

8. THE SPANISH TEXT OF THE PRELIMINARY AGREEMENT IS BEING 
POUCHED TO THE DEPARTMENT, ALONG WITH THE TEXT OF THE TENTATIVE 
PRESS RELEASE. 
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